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how can Greece return to growth?

Costas Meghir

Professor or Economics,

UCL; Yale University;

Co-Director Institute for Fiscal Studies

%

Herakles Polemarchakis
Prafessor or Economics,
Univarsity of Warwick;

+&$ !

2 'HH $




5 C
, 0
A
>
1J , #
8 6
5 7 (
" H:F
L :E22
B *
!
)
& %
)
! )
& $
)
3*
Lx
'3
$
5

I "-B IB

ll8 -

M1 7

%

% &
- @6 0 '+
; P

& M
5 7
2HFE 2FE =+
o

-2F:F 2FC2. +

- * 4
1$ 7 +

P& PPI"P
. |

p U

1*& *&++&8%7 J,&<=#! <9

7

‘E2:




% F :E228

0
)
- % 7% %II _ " II>
_II " % 7% 1 7Il
% ‘E2E  * 7 #
| & )
5 " 7
# %
2?2 5 %
)
? -7 86#?7%5.
S 2
( |
7 ? <
( 7
&'$
!
8
g
)
5 =<
7 J / $ 5 | 2 +&, i
8 J"
5 .
# 5 8
7 2 1
(& ° &( . 92 . g
# 5 (& # 7 0+ 5
5 ' ) ? 6 & =
5 25 0Q &
, , -? 5
? 86#7%5 6 % L . L :E22
. ( & &5 8 3H
I G 7S | L
+& & 5
+ < + )
&
"2
# ( 2A
6 :E2E
/5 # $ !
x> B &
L.+ 5 "&? &
J
12 *
12
" *
° (8 8 K@#
I* 5 (#) = + + J
5 $< (# 5 @5 | ? & 7
8" 8

|<+>'Z



*& *&++&8%7 J,&<=#! <9

5 H
= #3 3+
| < s
*$ %
* N+,&
+
+
#
5 * @5 | 2
*
1 %
3 I "
*$ 7 5 2FHD
2FF2 & 6 (
-2F32.
5 (
/ * | )
) I
*
2 %
)
5 1 2 $, 7
"5 ( 7 $ R
+,&& & % +,&& ! % ="
$ 0 =
, & &
) +,&& =
:EEF , " +,&&
| B
* <
& )
&*
& +&
* 5 %
&
+,&&
* &) (!
B IS e
I ) % +,&&
7% B
6 *&1 JsS
i [ <

6B " 7



% F :E228 5

1 = H#3 +#
2
!
" < 0
) ) !
ot o %
22 E22 % *
wn < 9 2bL k2 . ) 4 gt
@ 5 % < N $% = ,
L ( 5 & 6 # 5 5
5 7
#
I_P& 5 ("8 s L
%
I :E22
$% " =" *1 " , # A2 L E2:
", % % -%0l# &1#(. *, < ?
I %l# # 5 #
, % (
< / 5 1'5 5
$ 7 8 $
H8&  :E22 . N 23?7  E2
| S re #7 o+ 5
NI7__ T 1 6 2 4+ o
$
, (
' /,
=8 :E22 —3$
o . ’
5 ' J H? E2
P2 L@ "% f<?
16 # $
P 2A( E2
L— D * * < 2
H8 E22 @ + & 5
! 2 ,
8 & 2FF3 :EEA /5 &' & 1 &
I_ P& 7 &) , $ "?2 5
C6 ‘E22 & & $
B 5 &
#
I_6 6 1 "7 % "t
) EEH %
= 77U J < -72222 .7 EENE ,
& % +,& + THH&E | 2 H2; 2F 3;
? +,&
NN "N _# 6 N+&V7  ( ‘E2E
# 7 R 4 -#7 '#. .E2E 22
&= #3
/ "1t 6Q $ 5 #) *
#3 | #3
1 # e 7 L 2FD3
$ 6# 7
4= "#3
/5 7 $ 6( *B
&= "#3
/< & 7 "7 $
(7 7
# 6% #33

7 ( J"? % 5 7 6



2E
1 1 1 1] 6
#
R 8
&
# " 5
? &75<
, 7
L E2E -L7(, #
+ N "
, 6 7
&' # 2?2
$
L
7 " ,
= 3F8: ( E22
# 6 (
6
#
(
7
L <
& ,
2 g <
, 5
5
B
B #
6 (
?76% <
6
- L L
&
L & s
5
, " ?26%
J - < #
<
6 &
(
6 & $
/l $
$ -
+,&8& ?
6 L | +
* o< # 6
6 5
/,&& #
5 B
?

NN "N N

(
2F3E 3F$

8

&&
+&8&% ,&& 5

N

1*& *&++&8%7 J,&<=#! <9

6 5
>
B L
% |
& 6
% < &
? &
(
* < #
6 5
|
4o
5 ? 6 &
5 % "
#Y%,
/5 ,
< ! %
! $
<
6
6 (
7
9
* # ,
Jr
" g 7
5 #
# &
! 7
5 ,&&
# 7
& 56 5
# F 8
7 "
, &
< s #
5 ?
J & #
6 ‘E2E
*
! N |
# L
‘E22
% +




% F :E228

g
M
2FD3 !
$
6 8325
B
3D.
I
% L :E22
%
$
!
!
)
! (

-= 8 AD |

@G M 8 3C.

-= 8 AF.

I# <

&5
)
) |
J 7
7
@ < 8 3H
-# 8 3A.
8 3E.
8AH " @7 8
<5&
2AE 3E
| &'
>
? 7
)
J)
B
65
‘E2A &
) (
6 1'5
1 s

22




0 9 #33+

5<?&,, < 7*<%,!, +9<%8!G%,

g8 J"
, o< 2
|
# $ !
v %
$ & # o
$$ () "
*+ & '
Lo# "
" #
# # # "
# o & % ) %
(
*
&
)
, & & 3
5< 2&,, < H+&Y%, *&<HT+%68&,
g J"
. < ?
$
P % &
# .-
. 10
% g
1 - $
2 &% 6 #)
* e
# 7
@t # "y
* 56 , * 3
. o
It iE22. %
*
&5 noome
8 8 % $
6< &+5%6# 5<#, 5 '+ '
#7+" 56 2
# $ !
g o
&
#
# $ "& 3
$ $
& # #
"% 6
& %7
LD % .

1*& *&++8&8%7 J,&<=#! <9

-1#Y%, . " ( &
? ?
% ,
%! ( 2 #
1%
%7! )
2FFE  $ &
# L *
2 &

-%5# :E22 & 5# 5#1% :E22.

6< *& 6 <& 5#8# % 1%6%,

( &
7 @,
< ?
' # # $
$ & $
# o
&%
6 ! "
* 3
7,64 % 7 7
? & J" "7 *
& 7 *
& "
B & (
L # & s &
& % < &
? # & +
L % ! & 6
# &
6< 7*<%,! 5*&< |, '1%,
( &
7 @,
. o< 2
$ 4 3 #
$
L $&
, #oo
$ 1
*+ & # "
$ 5 """ #
" #
6 +
$ # "&7 '
$
! $
" " *y
# &% 6 7
$
! . $
. %
*(
)"
&5
%
7
&5



% F :E228

?

?

8#19 8#+ J#BI ? <&&T&

< 2 7

$ B 12 W7
$ $ @ =%

(%8%.!<9 ? ?%8#87&

, < ? 5 &

- @

B / $ & 5
<

& I & ?.

%

$@ &)
$

# 7 +#,1#<%6%, 5 ,! 6 7! <#+ ?2&++

$ -
= $

#8 *#61%9%#88%,
L, o< 2?2 7 7

*
L
~
T+
a1
o

*
®* &

5

NN

7 -

‘E22 2:

e D

"-% %

"8 D

9'6
% - +
#3

‘E22 2:

(81(19
B #
# $
6
#$
7 (8l

7+

1
-~

N2 V5#&N=__ V

%

NN N N

0 %%




5 23 1*& *&++&8%7 J,&<=#! <9

F +' "6 7
% L :E22 * J $ R
R
| 7 + R
2 =
# 2 < N N
& 5 ,
2E D
5 M ? " / $
" i )
$ = C 6 = (
. - 6 J
3 J o # | +&&
B o B 2" 0%.* &
$ 3 7 %% - &$ 8
. . } $ . | %% "+ 5  -&85.
# E2 " /
2
4 , 8
+&%$ 6 3 9 8
? $
&85
I *
- @6 0 '+ $ | % $ o ="+
8 9" I 337 ,
6 7' " JJ7 , 5 37 8 3
5 & i 337 = 878 8
J 6 "8
788 137 5 I
= < % = < # 8
o $ * | " $ 7 +
N7 < # 8 " "
# 8 "
8 % :
A - % " .
- mnmn 1 n !l mnm II8 = /0
| * *
5 6 6
# J (
- " 5 5
o g
$ A )
& L7 &
5 5 * ?
E2E 7 & 5
+&
B 7 & 5
< *



% F :E228

?
n G n - n
ok
*0
% L}
G n n |O .lll! %!
Lo (# *B
< ?
7 12
#

$
< # 5 #
# < 6 7 7
<
B
$ *
8 # %
8 8
1# &
$
| *
7
$ 7" 6! -7
-" @6 0
$!" % 6 *
$ !, +&J
=1"0 ( J"
= =*% "' * * +&# #
- = , (
- = +’&*
- =A" +,&
- 1 %" = 5 &
- nr 5 &
- ! 8 J"



0

%

2C

1*& *&++&8%7 J,&<=#! <9

"% 7 6 "
" " ) #
‘E22-1 2HAE EEE = 1J#.
Vi ' < $ = H
J
$ 8 ( "
, 2FCA3 1$ + , J" B
#87 ! < # * (
! < ( J
) . o#
, * * <
7
! 38 (E22-1 2HAE EEE = 1J#.
/5 7 s $
-t @0 $=8;
8" 6 5 , #
& * )
&
/ $ $
5 6 &
t# "6 "oxl % #3
? "
NN : N % N N& N )
9! :Il 9I
0O @ O
& = 5 7 " @
5 & 5 * 6
$ =%
, + % < & 5
* 6 6
$ =
, + 5 & , & &
= = $=%
* (
#
$ E -
<
T %
" "
% ' (3383336" " "6
& %
+ & @5 )
- * s + T# #&
! Z33-E..E DF;; CECC
?) Z33 -E.:E DF;; C3FD
& 0
NN "N % N




